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Canadian corporations since intercorporate dividends cancel out for the corporate 
sector as a whole. Undistributed profits, that is, profits after taxes and dividends, 
were $627,000,000 in 1949, a decrease of $91,000,000 from the 1948 figure of 
$716,000,000. This drop was caused by a decline of $18,000,000 in profits after 
taxes and an increase of $73,000,000 in cash dividends and charitable donations 
paid out. The large surpluses of recent years in combination with the growing 
depreciation reserves put corporations in a favourable position to replace and 
extend capital equipment and to build up inventories. 

9.—Profits, Taxes and Dividends of Canadian Corporations, 1939-41 and 1913-19 
(Millions of dollars) 

NOTE.—Corporate profits before taxes include corporate taxable income, depletion charges and 
charitable donations, and are adjusted for corporate losses, renegotiation of war contracts, and conversion 
to a calendar year. 
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219 172 304 365 334 372 440 602 716 625 219 172 304 365 334 372 440 602 716 

1 Subject to revision. 2 Exclusive of Newfoundland. 
See Table 11 for adjustment for taxable profits. 

3 National income estimate. 
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